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Nominal health expenditures
(billions of dollars)

Annual rate of growth

(average annual % change
from previous period shown)
Nominal per capita health
expenditures

Health expenditures as
percentage of GDP

*Projected

Source: I-(lﬁlalttb(zlsaor}g KI aar}g fe\grrsq e|s§t ’%)sna page http://www.hcfa.gov/stats/stats.htm
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National Health Expenditures Calendar Year 2015

Total
% of GDP
Per Capita

Private Health Insurance
Medicare

Medicaid (Title XIX)
CHIP (Title XIX & XXI)
Department of Defense

Department of Veterans Affairs

Dollars in billions except for Per Capita.
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CMS Program Data - Populations!

Medicare (avg monthly) CY 2015 CY 2016 CY 20172

T| b b | Parts A and/or B 55,6 57,1 58,0

Aged 46,7 48,3 49,1
| : Disabled 8.9 8.9 8.9
ge I§ Original Medicare Enrollment 37.8 38.4 38.0

g e '|'| MA & Other Health Plan Enroliment 17.8 18,7 20,0
MA Enrollment 16,5 17.6 18,6
Part D (MA PD+PDP) 39,5 41,2 42,5

A

Medicaid (avg monthly)3 FY 2015 FY 2016 FY 2017
Total 68,5 70,9 72,3
Aged 59 5.7 58
Blind/Disabled 10,5 10,6 10,6
Children 28,0 28,0 28,2
Adults 154 18,5 15,7
Expansion Adult 9.1 11,2 12,0

CHIP (avg monthly)3 5,9 6,5 6.7

! Populations are in millions and may not add due to
rounding

2 Preliminary and subject to change

3 Projected estimates
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Maliyetlerin sinirlandiriimasi icin calisma
yapllmaktadir,

Saglik hizmetfleri saglayicilarina devletin yaptigr ddemeler
degismektedir.

Ozel saglik sigortasi sirketleri saglik harcamalar konusunda
daha dikkatli olma cabasi icindedirler.

Rekabefin artmasi sebebiyle olusan baski

Mevcut firmalarn birlesmesi.
Yeni firmalann piyasaya girisi.
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ABD'de saglik harcamalarinin yaklasik olarak
1/3'0 hastane bakimi icin yapiimaktadir.

Saglik sigortasi sirketleri zaman icerisinde
maliyet temelli gert 0demeden sabit 6deme
sistemine gecmislerdir.

Bunun en onemli nedeni hasilatlardaki
azalmalardir.

Ozellikle 6zel hastaneler daha fazla hasta
cekebilmek icin ileri teknoloji tibbi cihazlara
cok fazla harcama yapmaktatir.
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Ameliyat yon|
meydana ge

'em ve tekniklerinde
en gelismeler hastanede

gecirilen sure

erin azalmasini saglamistir.

Bunun sonucunda hastanelerdeki yataklara
ve ameliyathanelere olan talep azalmakiir.

Hastane yata

Onur Ozsoy Ankara Universitesi

klar ve yuksek teknolojili
nizmetlerin bollugu, cok az sayida
nastanin cok az sayida hastayla
yarismasina yol acti.

Siyasal Bilgiler
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.Stck Wards

 New York’s Hospltals
Merge Cutand Fret
1As Deregulat;qn Nears

: CrazyQullt of PricéContrci‘)l'_s
. Will Vanish on Jan. 1,

| Unleashing Competition
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Texas hospitals riding tall

While hospitals post robust profit margins, HMOs are saddled with mounting losses

& By Ann Scpbin

ospndsmcom are blaming munaged care for

their precerious finencial positions, forcing them to Hre
workers, cut services and seek merger parmers (o gain market
share ard hecome more cost officicnt.

While hospitals imtoawide are banding together to fight
managed care, the 195 acute-care and specialty hospitals in
Texas have been particulary successtuol at it

In Texas hospirals are rding the back
ofthe manapd-mwuwmbym
in greater numbers. At the same time,
phy=icians are hamstringing HMOs by
pushing a variety ol avG-amanaged-care
bills in the state Legislature,

Theconsequence? Texas hospitals are
enyoying record profits while HMOs
Were e kosing hondreds of millions of
dollass. It's a siuaton o be eivied by
suffering providers cverywherc.

Perhaps most
tedling is the fact
that the Texas

Texas-size

profit margins
For the past several

years, Teras hospilsds
have enjoyad ofit

Hospital Associa
ton isn't crying 2hout
hospital closures any-
more. In the 19803, I'cxas
typloally led (e mation i the
number of facilitics that had ™=
stopped providing acule-rare ser-
vicea, And the THA made sure everyone
howw it and knew that payers, partieulorly, Madicare and
Medicaid, were to blame

Last year, nine Texas hocphalk cloced. but Uie THA madena
arnouncerment. That with 15 clnsires m 1S90,

Nor dié the THA anmounce that the state’s hospitals postes
an mk prokit of 11.4% In 1996, Althouyh the
margir dipped to 9.4% in 1997, it wag still nm-lhim mmer

weuld have mére than $1 billion in assets.

Dan Wilford, president and chief executve officer of
Hermann, sald tha: marke: cout s kev Lo getting mamay
contracts. With 2% ol the beds in Houston, hls systemal
to businass with managed-care plans lergedy on its owr: te

Whet abeut consumers? Co-souaamncrmmmhl
for consumers, suid Meiaue Fazen, executve o
Delas/Fort Worth Businees Group on Health “hch "
health besefits managers for sore o: the area’s largeet 2
‘Those rewards include betrer gaogrsplic zccess and poss
prove:nents in quality anc data reporting.

PFut lurge deals between hospitals are also worrsome.

“The whole purpose of consolidation is w0

marjins substantizlly ha he \
than the margins for no?nl:ds nallorvade *

kept prices low o lasso more ma
said Nichaxd Willis, cxeculive direol
mltl\u:vu:..
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Errors may
kill as many a
98.000 a year
in hospitals,

agency reporis

flealeh core fucilibivs
MUST miake nigor
rhwages i uz weay the
operate. ihe Institute
of Medieme sy,
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EPS
GROWTH REVENUES
COMPANY RATE (millions) WHAT THEY DO

VISX 100% $266.8 Holds 150 patents for laser
technology, charges a per-
procedure licensing fee.

Advance 78% | $1968.4 Prescription-drug benefit
Paradigm manager

Forest 105 % $959.9 Licenses drugs developed by
Laboratories other companies & markets

them.

Minimed 71%| $252.1 Infusion pump worn like a
pager for diabetes patients to

avoid injections.

Polymedica 48% $156.9 Sells diabetes-testing
equipment to seniors covered
by Medicare.

Sunrise 124%| $280.6 Assisted Living Homes
Assisted Living

Biogen 60% $881.1 Biotech drug company,
leader in MS drugs.

(Ijﬂﬁp@;Eby Ankara Universifesd §i%s2 1 Bil§%9 .0 Collects and interprets
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U.S. prescription drug expenditures
reached $99.6b in 1999.

Industry highly dependent on research
and development (R&D).
$300m to bring a new drug to market.

Aggressive marketing o physicians,
hospitals, pharmacists, and even the
patient.
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Merck

$40.4b in sales in 2000
50% of sales come from Merck-Medco

(oharmaceutical benefits management)

50% of human health sales come from 5
drugs: Vioxx, Zocor, Fosamakx,
Cozaar/Hyzaar, and Singulair
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Mot Drg Is SelhnBrlskly I

Continued From Page A3 - genetically engineered Roundlp-ready"g
Health Information Services, an informa-  soybean, corn, cotton and canola seed—de-.
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Systems which manage the quality and
cost of patient care.

Most common:
Health Maintenance Organization (HMO)

Consumer pays a fixed annual capitation fee,
for which HMO agrees to provide
comprehensive medical services.

60% of U.S. population (66.8m) enrolled in
2000.
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ADVANTAGE: It capitation fee > cosfs,
HMO keeps the profit.

DISADVANTAGE: HMO responsible for
COSst overruns.

Subject to lawsuits if provides sub-optimal
care.
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tors promptly boosted United’s stock Fri-
ws&mwnm«nmmvm

Bxchange — even though the com-
pany said 170,000 of its 5.4 million members

- didn't renew coverage In January, largely
because they didn’t want o pay higher
rates, (See article on page C2.)

' EMPLOYEES ARE CHOOSING more-flexible plans
that let them pursue costller treatments. That
means HMOs' medical costs have been climbing
more than expected—ripping a hole inthe

t organizations’ financial projections.

Not all HMOs can overhaul their price  when the cycle would wrn. )
sheet in a hurry, however. Kalser, for In the eady and mid-199(s, many

g.ﬁ

be entering & period of “profitiess
yrosperity.” It turned out to be & shrewd

ie

g

Aetna
Corp.
And one-time
Plans Inc. has
when

2
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